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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 1458O1

Salt Lake City, Utah 841 14-5801

801 -538-s340

801 -3s9-3940 (Fax)

801-s38-7223 CrDD)
Januarv 8- 2001

GlenWilliams
Cotter Corporation
P.O. Box 700
28151 DD Road
Nucla, Colorado 81424

Re: Anproval of Replacement Reclamation Suretv- Cotter Comoration. Papoose Mine- IW037l084. San
Juan Counw. Utah

Dear Mr. Williams:

In September,2000, we requested Cotter Corporation replace their reclamation surety bond issued by
United Pacific Insurance Company because United Pacific's rating had dropped from a B# (secure "very
good") rating to a C (vulnerable "weak" rating). The School and Institutional Trust Lands Administration
(SITLA) holds the reclamation surety for this project. On September 29.2000 SITLA received a $54,000
replacement swety issued by American Home Assurance Company #ESD-7787415. We then requested that
Cotter Corporation replace their existing Reclamation Contract with a new Reclamation Contract to reflect the
new surety company name and bond number information. The replacement Reclamation Contract was received
on December 8, 2000.

On January 5 , 2001 , the Director of the Division of Oil, Gas and Mining formally approved the form
and amount of replacement reclamation surety and Reclamation Contract for Cotter Corporation's Papoose mine.
Enclosed please find copies of the fully signed and executed Reclamation Contract and a copy of the surety bond
forms for your files.

We have also enclosed the original Reclamation Contract with effective date of October 13, 1995,
along with a copy and accompanying riders of the United Pacific Insurance Company's bond#tJ247 55 86 for
your disposal.

Thank you for your help in keeping the reclamation surety records updated. Please call me at (80 I )
538-5286 or Tony Gallegos at 538-5267 ifyou have any questions in this regard.

Permit Supervisor
Minerals Regulatow Program

JD

Enclosures: #l Copy ofRC dated l/5/2001
#2 Original RC dated l0ll3ll995

0c: John Blako, SITLA w/Encl #l



FORST MR.RC
Revlsed January 18,2000
RECI.AMATION CONTRACT

'NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

..DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OtER qTOR"l
(Company or Name)
(Address)

File Number

Effective Date

OtherAgency File Number SIfi,A (ML 45609)

STATE OF"IJTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Saft Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

Rffit)EC - 8 Zooo

DIV. OF OIL, GAS & MINING

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

M-037-084
Lirnestone

Paooose
30 mi-les SSE of l,'lcab,

San Juan Countv. Utah

(refer to Attachment "A")

Cotter Corporation
P-O. Box 700

28151 DD Road

I'tucla. CO 8L424

20

(Phone) ( 970 \ 864-7347



'OPERATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)":

.SURETY AMOUNT':
(Escalated Dollars)

..ESCALATION YEAR":

C.T. Corporation System _
8th F]oor
5O htast Flrt-radwav
salt Lake Citv, UI 84101
rRol r 164-122A

Rictrard Che:-y, President

$54,000

2000

r.Rich Zieqler, E<ec. Vice hresident

..SURETY':

(Form of Surety - Attachment B) suretv Bond

"SURETY COMPANY":
(Name, Policy or Acct. No.) AnBrican Hqre A^ssurance Cqq>any

"STATE": State of Utah
"DlVlSlON": Division of Oil. Gas and Mining

"BOARD": Board of Oil. Gas and Mining

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Cotter Corporation the "Operator" and the Utah State

Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. _tr0:z-oea- which has been approved by the Utah State

Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-

8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")

and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed

Area as set forth and in accordance with Operator's approved Reclamation Plan, and

Operator is obligated to provide surety in form and amount approved by the Division, to

assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
Intention dated l4av 23, 1995 , and the original
Reclamation Plan dated__Uav_23-_ 1995 . The
Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof.

2. Concurrent with the execution treiol Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following fhe Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide areplacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1Xe) of the Act.

4. Operator agrees to perform allduties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect untilthe Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
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7.

request for such reduction in accordance with the Board's Procedural Rules

concerning requests for Agency Action.

Operator agrees to indemniff and hold harmless the State, Board and the

Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatofs agents

and employees, or contractors to comply with this Contract.

Operator ffiay, at any time, submiha request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety

meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws

of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,

Operator agrees to pay all costs and expenses, including reasonable

atiorney's fees and costs incurred by the Division and/or the Board in the

enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this

Contract by Operator may, at the discretion of the Division, result in an order

to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
lntention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for

any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with

this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the

Reclamation Plan, as amended, represents the entire agreement of the
parties invotved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this

Contract on behalf of the named party.

8.

9.

10.

11.

12.

13.

14.
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OPERATOR:

Cotter CorToration
Operator Name

By Rich D. Ziegler 
.

Authorized Officer (Typed or Printed)

Executive Vice President
Authorized Officer - Position

tTlifoo
lJ"t"

STATE OF Col orado

COUNTY OF Jefferson

on the /-tu day of 20 00 , personally
appeared before me Rich D. Ziegler who being
by me duly sworn did say that he/she, the said Rich D. Ziegler
the Exec. Vice President of Cotter Corporatiqn
and duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said
Rich D. Ziegler duly acknowledged to me that said company
executed the same.

) ss:
)

is

U(,
My Commision 

flnires

My Commission Expires:
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ry Public
Residing at:



DTVISION OF OIL, GAS AND MINING:

,,W!,a4 J/s|q
Lowell P. Braxton, Director Date

STATE OF Itta-t-
COUNTY OF
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) ss:

Sa-uL Lo'tsc- )

)

duly sworn did say that helstp, the said 
-\-olrtc-\\= 

Y' L\tq'ctqru
is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,

State of Utah, and he,bfu duly acknowledged to me that hekfre executed the foregoing

document by authority of law on behalf of the state of Utah.

on the S t'> day of
personally appeared before me

XOTARY PUIL|G
VICTORIA A. BAILEY

1594 W. N. Terngls #12t0
satr take citv, uT 84116
MY Commission Eplrgr-February Zg,zW

srlTE of urul

rl

tc-\cucr*v,-\ Ll , ?-Oo\
My Commissi6fr ExPires:

20d-,
, who being

-crtary Public



Attachment "A'

Cotter Corporation
Operator

M-037-084

thence 130 feet South 81" East;
thence 22o feet South 5o" West;
thence 1190 feet South 30' East;
thence 22O feet North 31" West;
thence 2OO feet North 11o East;
thence 30 feet North 9" East;
thence 110 feet North 15" West;
thence 60 feet North 25" West;
thence 150 feet North 15" East;
thence 50 feet North 40" East;
the place of beginning.

Papoose

Mne Name

San Juan County, Utah

PermitNumber

tlbe legal degcription of landg to be disturbed ig:

L9.84 acres within an area described:

Beginning at a point 1558 feet South 35o East of the Northwest
coiner oi Section 36, Township 29! South, Range 24 East, SaIt
Lake Principal Meridian, San Juan County, Utah;

thence 220 feet South 42" East;
thence 555 feet South 32o East;
thence 4go feet South 59" l{est;
thence 730 feet North 27' West;
thence 190 feet North 32' West;
thence 310 feet North 3oo West;
thence L2o feet North 50" West;
thence 70 feet North 36' East;
thence 165 feet North 36" East;
thence 23 feet South 35' East,

In addition, an access road has been constructed and includes
another 0.16 acres falling within an area 10 feet either side of
a centerline beginning 1580 feet South 55" East of the Northwest
corner of Section 36, Township 29N South, Range 24 East, SaIt
Lake Principal Meridian, San Juan County Utah;
thence 140 feet North 8d" Eastl thence L2O feet North 70" East;
thence 90 feet North 52o Easti tnence 90 feet North 1Oo East,
where the road connects to San Juan County Road 37O.

JS/tIt
limeminejs
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-r--frTfgoND 
REPLAcEs AND suP :DEs UNTTED PAcrFrc INsUMNcE IPA.r-Y B0ND ,o.*''aJ 

7/A'yl

BOND NUITI}ER
Corporatc SuretY Bond

STATE OF UTAH
BOND OF LESSEE

GBT.VE F
LL

KNOW ALL MEN BY THESE PRESENTS. that rve COTTER C0RPORATION

_of 12596 W. Bayaud Ave., Ste. 350, Lakewood, C0 80228 asprincipaland
A}TERICAN HO}TE ASSUMNCE COMPANY as surct)'. are held and hrnrly bound

unro the State of Utah in the sum of Fltty lars (S!!-,000..99j lawful nroney of the Unitcd States

ro bc paid to the School & lnstirutional Trust Lands Adnrinisrrarion, as agcnt for thc State of Utah, for the use and bcnefit

of thi State of Urah. and of any paren(ee or purchaser of any ponion of the land covered b1' the ltereinafier described

leasc heretofore sotd or rvtrich ntiy hereafter be sold s.irh a reservation to the Statc of Utah. on the surface or of other

thesc presents.

signed rvirh our hands and seals rhis 18th day of Ebruar.t-. IgL3g

The condition of tlte foregoing ob!igation is suclt thet.
DIV. OF OIL, GAS & MINING

WHEREAS. The State of Utah. as [.essor. issued a(n)Mineral
.1s gotter CorPoracion

lcase. I-ease Number 45609 and dated
as lessee (and said lease hgs been duly assigned under date of

) to drill for, mine, c.xtract. and remove all of thel,rnescone

deposits in and under the. follos'ing described lands, to rvit:

NWr/4, SI^I I/4, N I/2 NE 1/4, and SI.l ll4 sE ll4, section 36 T'29 Llz S" R'24' '
San Juan Councy, Utah

NOW, THEREFORE, the principal and surery shall be obligated to pay all monies, rentals, royalties, costs of

reclamation, damages to the surface and improvements thereon and any other damages. costs, exPenses, penalties. interest

or liabilities rvhich arise by operarion of or in connecrion rvirh the above described lease(s) accruing to the Lessor and

shall fulty comply rvith all other ternrs and conditions of said lease, the rules, regulations, and policies relating thereto

of the School & Institutional Trusr L:nds Administration, the Board of Oil, Gas and Mining, and the Division of Oil'

Gas and Mining as rhey may now exist or may from tinre to rime be modified or amended. This obligation is in effcct

cven if the priniipal has conveyed part of irs interesr ro a successor in interest. If the principal fully satisfies th: above

described obligations, rhen the surerl,'s obligarion ro nreke payment to the State of Utah is void and of ne effect-
otherwise, it shall remain in full force and effelt ,.rnril releesed by the School & Instirutional Tnrst t:nds Adn'rinistratioi"

COTTER CORPOMTION

74. (// - ----(SEAL)--
PrinciPal \,

A"YllqtI 
.HoM-E/ 

As suMN cE collPANY

BONDING COIV{PANY/. i
av ,7t 1L-'L- ' /

uBrS
t1. l.

mineral deposits of any ponion of such lands, for rvhich paynrent, rvell and truly to be made.

of us. and cach of our heirs. erecutors, adnrirristrators. successors. sublessecs. and assign

Arrest:

Resident Agent:,a/r'-''/:t"'-i'l

BondingCo. Addresr' 175 Water street' 6th floor

New York, New York 10038

sEP 21 2000

Signed. sealed and delivered

APPROVED AS TO FORM:
JAN GRAHAM

Comorate Seat of gon,Jin. Co*Dttv lt'{u!t be AfFrxed'
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A nrr:rlcan llonre Assurance Contpanl'
Natlonnl Unlon Firc Insurnncc Conrpany of Pittsburgh, Pa'

Prirrcipll Bond Oflicc: | 75 Wirtcr Strcct. Ncs' \'ork, N.Y. 10035

KiT.OW ALL |\IEN BY TIIESE PRESENTS:

Thlt Anrcricrn l.lonrc Assurancc cornprny. a Nes, York corporation, and National Union Fire Insurancc conrpany of Pittsburgh, Pa'' a

Pcnnsylvania corporation, docs caclr hcrcby appoint

---\:ivicnnc I)ouglas, Ral'nrond A. Lconard, J. I\I. O'Connctl, Krthleen K. Frcund: of Denvcr Colorndo-

its tnrc and la*,ful Attorncy(s)-in-Fact. s.irh full authoriry to exccutc on its bchalf bonds, uttderlakings, rcco-enizanccs and othcr contracts o[

indcmnity and rvritings obligatory in thc naturc thcreof. issued in thc coursi of irs busincss, and to bind the respcctive company thereby'

lli wlTNEsS WIIEREOF. Anrcrican llomc Assurancc conrpenl. and Nutional Union Firc Insurlncc conrpany of Pittsburglr, Pa. have each

cxccutcd thcsc Prcscnts {'

Las r.'rud W'. earlstrom. Scni or Vicc Prcsident

National Union Firc Insurance Conrpany of Pittsburgh, PA'

Vicc Prcsident, Amcricun Home Assurancc Company

POWER OF A'I'TORI\EY

No.

this lOth dcy of Scptember' 1998.

s'rATE oF NEW YORK l
couNTY oF NE\\'\'ORK )ss.

On this lOrh dny of Scptcmbcr, l99S bcfore me canrc the

abovc namcd officcr of Amcricun Hornc Assurance Compan;- and

Nationct Union Firc lnsurancc Companl' of Prttsburgh. Pa', to mc

pcrsonally kno\yn to be thc individurl and officcr dcscribcd hcrein,

and ccknosl.'dgcd that hc cx.'cutcd the fort'going instrunrcnt and

aftixcd the scals of slid corPorations thercto by authority of his

oflrcc.

.. JOSTPH L NoIzoUO
Norary. Pub!1 Srere c, ^Jew york
_ No. Ot.NOreSZZSl'
Qu-ahfred in Westctrester Coontt
.rcrm rxsirer Jon. 3t _4StC;

ceR'rtrlcnte
Esccrpts of Resolutions arlopre,J by rhc Borrds of Dircctors of Antcrican Llonrc Assurrnce Contprny

Pittsburgh. Pa. on lvlay lS, 1976:

lN \\'l.l.Ncs5 \\'!IEREOF. I hrvc hcrcunto scr nr1'h:rn,l and affircd llre facsrnrile scrl of ecch corpor'rtion

this

ancl Nrtional Union Firc tnsurance Company of

.REsoL\.ED.thatthc.CluirntlnofthcBorrr!.tlrcPresidcnt,orarlyViccPresidcnt

actforanrlonbehr|fofrlrcConlpanyloc\€cutcuonj,,...'a"^,kings,recogn.izancesandothcrcontrrcis
tlrcrcof. rnd to atrrch tltcrero the corporatc serl ofthc Conrpany, in tlrc transaction ofits surcly busincss;

,R!:SOL\.ED. tlrlt rhc sign:rturcs and atrcstrtions of such officcrs and thc scal of thc companl' mry bc affircd to any such Pos'er of Attorncy or to rny

ccnificatc rcl.r..ing thcrcro by ficsinrilc. an<i an;- ,".t, po-.", firruo*"y o, ."rrin"oi. berring such frcsinrilc signrturcs or fscsirrrilc scal shall be vrlid and

hinrlinguportlhcContprnyrr1rctrsoaitixc.t.'i.t.,.,p.Jt.io''.y.ii"J,""a.nrtinl'recognizinccorothcr.ont,i.tofidculnity
nillurc thcreof:

.|lEso|-\'lil).thira|l},suchAttortrcy.in-F:rcrt|r.lrr.cringasccretarialccrri|icationthrrtheforcgoingresolurionssti||bein

c!'rtillcirtion thc drtc thcrcof, sri,l darc to lrc not l:rtcr than ih".!"t" of delivery thcrcof by such Attornel-irr-Fact'"

l. Eliz.rhr.rh il. Tuck. sccretrr of Anrcrican Horrrc Assurlncc conrprny and of Nrtionrl Union Ftrc lnsttr:rncc conrprny of Prttsburgh' Pr' do her"'by ccrtify

titlttltcforcgoingc\ccrptsofRcsoltrtionsarloptr.
t^rc rud corrcct.:rnd thlt botlr the Rcsolutions and tlrc Porrcrs ofAttorney arc in full force and cffcct'

/f-k"r" 2il*A-.-ry
'),!L 

,fir*,o-J-u
Elrzirbcth trl. Tuck, SccrctarY
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Criteria Used: Company Name starting with AMERICAN HOME ASSURA

AMB# Bus. Gompany Name Rating D

Ratings ContpanY Search wysiwygl /8/I'www3.ambest.com/RatingVRatingsSearoh.asp?SR= I

P

02034

86121

P American I lome Assurance Compan}-

P American llt'rme Assurance Ccunnany CAB

A#
A#C

*Ratings as of I2/I I/2000 I0:44:42 AM E.S.T.

Business Types:
P = Property/Casualty (non-life)
L = Life/Health
C = Composite/Multi-lndustry
View the Current Guide to Best's Ratinqs for an in-depth explanation of Best's Ratings Sys

Procedures.
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